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Extended Abstract

More than half of the world’s population consists of youth and adolescents under25 years
of age. Some 1.2 billion of them are 15-24 years old, and predictions suggest this number
will rise for the next 20 years. As a considerable part of the population in any country that
can play a positive or a negative role in the development of their countries, the youth have
diversified needs such as education, employment, access to healthcare and sanitation
facilities, and the possibility of engaging in social and civil society activities. Calculating
the youth development index in various countries is among the activities that have taken
place to determine the degree of youth atmosphere development. This index was
calculated for 171 countries with respect to the five key axes of education, health and well-
being, employment, political participation, and citizen participation. The main hypothesis
in the present research is that the youth development index and the main components of
this index have positive effects on economic growth of countries. To investigate this issue,
an econometric model based on the endogenous growth model is employed and the
selected countries through developed, developing, and less developed countries are
studied. Results indicated that, YDI plays effective and significant role in the economic
growth. Also all off its main components have effective and significant roles in the
economic growth of the selected countries.
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INTRODUCTION

The analysis of the status of the youth as an important part of the society is an
objective necessity in order to the optimal use of their productive capacity in the
course of development. At the global level, there is a great need to focus on the
development of the youth as the country's future prospects. Among the measures
taken at the international level for the development of the youth, one can be
mentioned the definition and development of the youth development index. This
index is a composite index of 15 indicators in five critical areas of education, health
and well-being, employment, civic participation and political participation at the
younger level.

PURPOSE

In this study, we seek to investigate if the principal elements of the youth
development index have an effect on the country's economic growth or not. If this
effect is proven that in countries with a high score in the five main axes of the youth
development index, economic growth is high, so we will able to recommend policy-
makers the optimal allocation of financial resources in sections which have a
dramatic effect on the economic growth in times of shortage of financial resources.
Furthermore, we will also able to give advice to policy — makers in sections, which
have negative, or less impact on the economic growth and in fact are obstacles in

running the economy.
METHODOLOGY

It should be mentioned that the data gathering is based on the library method and
by using the reliable statistical centers' information such as the World Bank's World
Development Index (WDI), the information which compiled for the countries of
the world by the Institute for Economic Studies and Peace. The 57 analyzed
countries of this model are Austria, Australia, Belgium, Canada, China, Czech
Republic, Denmark, Finland, France, Germany, England, Iceland, Italy,
Netherlands, Norway, Poland, Russia, South Korea, Spain, Sweden and the United
States, Armenia, Ecuador, Indonesia, Azerbaijan , Bahrain, Cameroon, Egypt, Iraq,
Iran, Kuwait, Malaysia, Pakistan, Philippines, Saudi Arabia, Turkey, Tunisia, South
Africa, Morocco and Nigeria and Afghanistan, Angola, Burkina Faso, Chad, Cote
d'Ivoire, Costa Rica, Djibouti, Eritrea, Ethiopia , Mali, Mauritania, South Sudan,
Tanzania, Trinidad and Tobago, Uganda, Zambia and Zimbabwe. The review
period is from 2010 to 2015.



RESULT

It can be concluded, that the one-percent increase in the youth development index
in the analyzed countries, has led to a 4.64% increase in economic growth. In the
current countries, the one-percent increase in the youth health and well-being
index, with a possible interruption accounting for 85%, will result in 3,68 percent in
economic growth. Also, with a one-percent increase in the youth education index,
economic growth in the countries surveyed increases by 30.06%. Another finding
shows that the one-percent improvement in the youth employment index has led to
an increase of 9.87 one-percent on the country's economic growth. Improving the
youth employment environment in an excitable way in the same year will affect the
economic growth of the countries. The effect of a one- percent increase in the
public youth participation index, with an interruption, leads to a weak, but
meaningful and positive impact of 0.47% on the country's economic growth.

Among the principal elements of the youth development index, the
improvement of education and training has the greatest impact on economic
growth. Frankly speaking, that the least amount of the mentioned effect is related to
the civic participation.

DISCUSSION

It should be mentioned that if Iran's policy makers in this area, choose the average
world countries as a criterion for improving the youth development, according to
the current study's results in these countries, the effect of the improvement of
education means an increase in the average years of education, an increase in the
ratio of education expenditure on GDP and an increase in the literacy rate of youth
for the education axis, has a positive effect and It is heavily influenced by the
economic growth of these countries; Therefore, it is recommended that policy
makers give the most assistance in the field of youth education development.

CONCLUSION

As the youth population of our country has the highest proportion of the country's
population, policy makers are recommended to improve the business development
environment of the youth and using polices that facilitate the youth employment. So
that, the high degree of the youth employment development impact on the
economic growth in the analyzed countries, is the evidence of this.

Furthermore, in these countries the role of the development and improvement of
the youth health and well- being on economic growth, is to some extent meaningful
and its effect cannot be ignored. The policy advice to decision-makers in the youth
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field in Iran is also an attempt to continuously improve the health of young people
through programs that reduce the mortality rate of youth and addiction.

Civic participation in the youth development index means an increase in
volunteering rates in the social activities and giving assistance to the strangers.
Advice to policymakers in this area is to adopt policies that improve the
participation of young people. Finally, it should be noted that, like other countries,
Iran can, with the establishment of a supranational governance body in the youth
field, by designing appropriate policies and strategic planning, following up on the
tasks of the various youth organizations, as well as with the proper establishment in
order to make optimal use of developmental accelerators, improve the youth
development index, in order to better utilize the capacity of young people in the
country's growth and development.

As the current topic in new across the world wide, the research study with the
same topic has not carried out definitely in the youth field. Other studies conducted
in part have studied the effect of some variables in the youth development index, for
the entire population of the country on economic growth. Hence, the study and its
results have been conducted for the first time in Iran and in the world.
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