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Extended Abstract

In recent years, the social and environmental responsibility of businesses and the influencing
variables were considered by environmental activists and different groups using financial
reports of the businesses. Social responsibility of companies is of “business ethics”, which
deals with the role of companies in social domain. Business social responsibility is a set of
tasks and commitments, which the firm should fulfill them in order to maintain, take care,
and help the community operating in which. In addition, the impact of macroeconomic
aspects, such as Gross Domestic Products (GDP), inflation, and rate of return without risk,
on social and environmental responsibility of companies is of great concern to
environmental activists. The current study aimed at evaluating the association between
macroeconomics indices and changes in the level of social and environmental disclosure
noted in financial reports and notes. The current quasi-experimental interdisciplinary study,
covering accounting and economics, was conducted on 79 companies from 2001 to 2014.
The multivariate regression and table data analysis were used for theory testing using the
fixed effect method. To assess the social and environmental responsibility, the KLD index
was employed. Results of data analysis and theory testing showed no significant association
between macroeconomics indices- such as inflation and GDP- and changes in the level of
social and environmental responsibility of the firms.
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Introduction

In recent decades, the increasing trend of industrial progress in one hand, and limited natural
and environmental resources on the other hand, are drawn the attention of human
communities toward environmental protection. Under such circumstances, the increasing
demand from corporates stakeholders to accept their social responsibilities promotes them to
be involved in social and environmental responsiveness. Due to globalization, the corporates
in the developing countries show interest toward global markets; hence, they should exhibit
their social and environmental responsibility in order to be accepted in such markets
(Alikhani & Maran Jouri, 2013, 47).

Many experts believe that due to many reasons such as privatization and transferring the
economic power from state agencies to private organizations, and consequently, shrinking
the government, the governments do not have adequate force to combat social and
environmental problems and need the cooperation of private organizations. In addition, by
the expansion of globalization, interaction between the countries, and insufficient internal
sources, the companies are scrambled in a competition with other rivals in order to attract
capitals. One of the main consequences of investment and competition in today world,
compared with the past, is the huge attempt of companies to legitimize their actions and
performances in the previous years. Some believe that the place of countries in the list of
environment-friendly nations is always improved by the economics growth; companies also
always trying to improve and ameliorate their place and their situation in maintaining public
capital and the environment (Asghari & Salarnazar, 2013, 49).

Purpose

Based on the complications and requirements of today communities as well as rules and
regulations set by the communities, which following them means respecting human
communities requirements, the current study aimed at evaluating the impact of different
economic indicators on different aspects of environmental and social information disclosure
by the businesses. The current study main objective is to answer the following question: What
are the impacts of macroeconomic indices, such as GDP, inflation rate, and the rate of return
without risk, on the disclosure of social and environmental information by businesses?

Methodology

The current quasi-experimental, retrospective, multiple correlation study was conducted on
all the companies listed in Tehran Stock Exchange, Iran, from 2001 to 2014, using the
knockout sampling method.

Result

Results of testing the first theory: The first theory of the study aimed at evaluating and
explaining the relationship between the rate of inflation and the level of changes in social and
environmental responsibility of the firms. Based on the statistical analyses, t=0.003, and
variable coefficient =-528.2 at 95% Confidence Interval (CI), significant negative association
between the variables, and level of changes in social and environmental responsibility of
companies, the theory was accepted.



The main objective of the second theory is to evaluate the relationship between the levels
of GDP and changes in the disclosure of social and environmental responsibility by the
companies. The variable coefficient of GDP was 3.0103 with the probability of statistics in the
model of 0.014 at 95%CI; hence, a significant positive relationship was observed between
GDP and changes in the level of disclosure of social and environmental responsibility by
companies and accordingly the second theory was also accepted.

The main objective of the third theory was to evaluate the relationship between the rate
of return without risk and the level of changes in the disclosure of social and environmental
responsibility by companies. High t value of 0.1630 for the rate of return without risk showed
that changes in the rate of return without risk had no impact on the level of changes in the
disclosure of social and environmental responsibility by the companies. Commanding
heights in the economy is of the possible reasons for no impact of the rate of return without
risk on the level of disclosure of social and environmental responsibility by companies; for
example, determining the rate of interest paid on deposits by the government and some other
restrictions.

Findings

Results of the evaluation of other variables in the model showed a significant positive
relationship between the institutional ownership and social responsibility of the companies
based on the value coefficient of 2.8402 and t=0.027 at 95% CI. In addition, results of the
current study indicated that by changing the size of companies, for per unit change, the level
of social responsibility disclosure changes 0.3237.

Conclusion

Results of data analysis in the current study showed a significant inverse correlation between
the rate of inflation and social and environmental responsibility of the companies. The
relationship indicated the increased risk of social and environmental damage under inflation
conditions. Also, the results indicated that by increasing GDP, the social and environmental
disclosure indices improve. The institutional ownership is another variable affecting the
social responsibility of companies; it is also supported by the theory proposed in social and
environmental affairs, such as legitimacy, stakeholders, and agency theories. Results of the
current study also showed no significant relationship between the rate of return without risk
and level of changes in disclosure of social responsibility; the reason can be attributed to
intervention of government in different economic affairs. Results of the current study were in
agreement with those of Salehi et al., (1998), while inconsistent with those of Ugly (2001),
Data et al. (2005), and Asghari et al. (2013).
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